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1, Well-informed circles belleve that there iz a stroug possibility that
Tsaldaris will resign, notwithstanding his prior adament position which
has bean supported by the Bribtish.

2. Venixalns end Sophoulis heve achieved & working agreoment regarding their
participetion in a coaliticn government excluding the EAM and KEE,
Yanellopovlos, chiefl of the Nabionsl Unionist Party, and Papsndreou,
chief of the Desmocretic Soclalist Par®y, heve azreed to the basis of
participetion.

8. Discusgions are being held with Populiet Perty leeders regarding the busls
of & ocoaliticn. An atiempted compromise by the Populist Perty invelving
%he relinguishment of the Premlership and the Ministry of Public Security
with retention of the Ministriss of War and Wavy wes rejected by Venizelos
end Sophoulis.

4. There is a strong possibllity of a compromise based on Tssldaris resigning
with the Populist Party retalning the Premiership, which would bs held by
a mors moderate right-wing persenality upproved by the Opposition. The
Popullst Party would also keep the Ministries of Forelgn Affairs and Yavy
but would relinguish the Ministries of Wer, Public Security, snd Econony.

5. Iu & meeting on 4 Jomuary with Venizslos, Genersl Crawford, chief of
British Lend Forses in Oreece, sought his influense for acceptsnce of
the eompromige referred to in persgraph 3 above,

6. Continued, uapublicized, sporadic but welleor mnized hostilities in the
Southarn Peloponnese togother with e marked increass in retallatory
killings in Athens and its suburbs is an iwportant factor in seriously
wesnlening the Government’'s position and is apparsatly corpelling the
British to modify their prior complete support of Tesldsris.

25X1A6a -g%m It fses not seem likely that any change is
posaible until afber Parlisment reconveuss
on 18 Jenuery. The compromise mentioned in
paragraph ¢ above is enomalous, but it may

. 44 a vote of confidence agalinst the
DENTESLe:rnment: by the party in control of Parliement.
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